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ADC

Budget Amendment Drafting Instructions
Author: Reps. Miller and Sinicki

Intent: Use TANF contingency funds to support low-income working families who

qualify for the Low Income Family Child Care program:
a) eliminate co-pays for those making up to 100% of the poverty line--$5.5

million TANF 1999-01;
b) reduce co-pays to 10% for all other groups—$4.8 million TANF 1999-01;
c) total cost--$10.3 million TANF (FED).

Staff contact: Jake Wittwer, ADC 7-5266
294-9452 (home)

225-5008 (cell)



Legislative Fiscal Bureau
One East Mair}, Suite 3OIA * Madison, WI. 53703 * (608) 266-3847 » Fax: (608) 267-6873

June IA, 1999 o .T_pint Comm_itgqc on"‘l.:"inancc' .,f, ST Paper féleSS

. TANF
Child Care Eligibility and Copay Requirements ~
(DWD -- Economic Support and Child Care)

[LFB 1999-01 Budget Summary: Page 678‘§;'#2,’_Pagg1685, #16 and Page 689, #18]

CURRENT LAW

A custodial parent, guardian, foster parent, legal custodian, person acting in the place of a

' parent or providing kinship care for a child is eligible for a child care subsidy for a child under

the age of 13 for whom child care is needed in order for the individual to participate in certain

activities and if certain financial and nonfinancial criteria are met. Initial eligibility for child care

. is limited to families with income of no more than 165% of the federal poverty level (FPL). Once

eligible, families retain eligibility until income exceeds 200% of poverty, at which point the

family is no longer eligible for child care subsidies unless the family’s income falls below 165%
of poverty. -

" Child care subsidies are provided for an eligible individual (o work in a WiSconsin Works
(W-2) employment position or an unsubsidized job (including training), to meet Learnfare school
attendance requirements or to obtain a high school diploma or GED.

In addition, the individual may be participating in employment skills training, including
an English as a second language course, if the W-2 agency determines that the course would be
beneficial to the individual to obtain employment; a course of study to obtain a GED; or other
vocational training or educational courses that provide an employment skill, as determined by the
Department of Workforce Development (DWD). An individual may not receive assistance under
this provision unless the individual is a participant in 2 W-2 employment position or has been
employed in an unsubsidized job for nine consecutive months and continues to be employed. An
individual may receive aid under this provision for up to two years.
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Gross income for detenmnmg ch11d care ehgxblhty is the same as used,,
determining eligibility for W-2 employment positions. Gross income is statutorl g
include all camed and uncamed income, except benefits received for participation in a W-2
employment position and the federal and state earned income tax credits. Child support payments
distributed to the W-2 assistance group and the income of a nonmarital coparent or spouse who
resides in the same home as the child are also included in gross income.

The individual must also meet the W-2 resource limitation requirements, which specify
that eligibility is limited to assistance groups whose assets do not exceed $2,500 in combined

equity value, excluding vehicles up toa total value of $10 000 and one home that serves as the
group’s homestead. . L b ‘

The statutes specify that recipients of child care subsidies are liable for the percentage of
the cost of child care as specified by DWD. According to administrative rule, the Department
must set a schedule for parent copayments that requires all families to have a payment

- responsibility. The copayment amounts are based on family size, family income, the number of
children in child care and the type of child care sclected (copays for certified care are
approximately 30% less than the licensed copay amount). However, the copayment rate for
certain categories of parents is capped at the minimum copayment amount for the appropriate
number of children for each type of child care. The affected parents include. minor teen parents
who are not Learnfare participants, foster parents and kinship care parents. Finally, minor teen
parents who are Learnfare participants attending high school or its equivalent and food stamp
recipients participating in employment training are not subject to a copayment requirement,

GOVERNOR

Provide $9,000,000 FED in 1999-00 and $18 000,000 FED in 2000-01 to reflect the
following recommended modifications to child care eligibility and the copay schedule. With one
exception, these provisions would take effect on January 1, 2000. The recommended

modifications to the allowable educational activities would take effect on the bill’s general
effective date.

Income Limit. Increase the maximum gross income a family may have for initial
eligibility from 165% of the federal poverty level to 185%. As provided under current law, once
eligible, families would retain eligibility until income exceeds 200% of poverty, at which point
the family would no longer be eligible for child care subsidies. The bill estimates this to cost
$1,000,000 in 1999-00 and $2,000,000 in 2000-01. '

Disabled Children. Allow parents to receive a child care subsxdy for children over age
13 if the child is disabled and under the age of 19. The bill estimates this to cost $1,000,000 in
1999-00 and $2,000,000 in 2000-01.

Educational Activities. Modify the provisions related to the educational activities that
are allowed for purposes of obtaining a child care subsidy by allowing an individual to
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participate in basic education, including English as a second language,:literacy .tutoring:or a
course of study to obtain a GED, if the W-2 agency determines it would facilitate efforts-to—
obtain.or maintain employment. These activities would be allowed under thechild care program
for W-2 parnclpams and individuals who are currentiy employed in’ unsubsndxzed emplayment

must,. have h;eld‘ an : unSubs;dlzc:d‘ JOb from nine months to three months in; order to: allow
participation in a course of study at a technical college or in educational courses that provide an
employment skill. The administration indicates that this provision has an unknown fiscal effect.

...Income of Self-Employed Persons. -Specify that the income. of farmers and self-
.employed persons. would include net earnings reported to-the Internal Revenue Service (IRS)
plus: .depreciation- expenses, . personal business and entertainment expenses;.: pe‘ts"bnal
transportation costs, purchases of capital. equipment and payments:.on the ‘principal of loans.
Under AB 133, this provision is estimated to increase expenditures by $500 J000.in 1999-00 and
$1 OOO 000 in 2000—01

, Assgt leltatlon Ehmmatc the pmvxslon that hrmts chﬂd care: ehgxblhty to families
_.whose assets do not exceed $2,500. The bill estimates this to mcrease costs by $500 000 in 1999-
00 and $1,000,000 in 2000-01. '

Child Support. Remove child support from the -definition. of gross income for

determining eligibility for child care subsxdxes Thxs provxslon is estimated to have a minimal
(ﬁscal effect. A ; . ,w

Copayment Cap. Modlfy the copayment schedule SO that the reqmred copayment wﬂl
not exceed 12% of the family’s gross income, which is estimated, under AB 133, to increase
expenditures by $2,500,000 in- 1999-00 and $5,000,000 in 2000-01.

Copayment for First Month of Unsubsidized Employment. Assess the same
copayment amount during the first month an individual holds an unsubsidized job-as was paid
while in 2 W-2 subsidized employment position. The bill estimates this' provision to -cost
$250,000 in1999-00 and $500,000 in 2000-01.

Copayment for Part-Time Child Care. AssésS a lower copayment for families that
need child care for less than 20 hours per week. Under AB 133, this provision is estimated to
increase expenditures by $3,250,000 in 1999-00 and $6,500,000 in 2000-01.

Contingency Reserve. Allocate $9,050,900 in 1999-00 as a contingency reserve for child
care expenditures. Any unused balance, which would be made up of federal temporary assistance
to needy families (TANF) funds, would carry forward and be available for the W-2 program in
2000-01 and thereafter.
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’ DISCUSSION POINTS

1. Smoe the budget bill was introduced, the administration has expresscd concem
regarding the January 1, 2000, effective date because the programming changes that would be
required for these program modifications would need to be completed during the same period as

Year 2000 (Y2K) activities are being conducted. Theadministration' recommends delaying the
effective date: to-March 1, 2000. - The revised fiscal ‘effects presented in the followmg sectxons
- reflect the March: 1, 2000, efiective date.

2. Undcr the 1997-99 biennial budget (1997 Act 27), $155.5 million in 1997-98 and
$177.4 million in°1998-99 was budgeted for direct child care services. Actual expenditires in 1997~
98 equaled $94.9 million, which included $10.4 million that was paid in advance for the 1998
contract year. If the advance payments are subtracted from the total, expendttures were $84 5
million, or $71.0 million less than budgeted for 1997-98.

3. Information on the number of parents and children that were served dunng the 1997-
98 fiscal year is unknown because Milwaukee County is unable to report this information reliably.

. However, Milwaukee County converted: from its own automated child care payment and data
system to the state’s system in March of 1999, which should result in better data in the future.

4, The fo]lowmg mformatlon was obtamed from data for the month of Apnl 1999:

. K Thcrc were & : ,-ta.l of 15,546 fannhcs who received child care subsn:hcs for:27,343
children, an average of 1.8 chsidren per family. In addition, subsidies were paid to 4,235 child care
prov1ders whmh reflects an aVerage of 6.5 subsidy children per provider.

. The subsidy payments for Apnl totaled $9.2 million. The average subs1dy for the
month was $593 per famxly, $337 per Chlld and $2, 175 for each provider.

L The ma:]onty of chﬂdren (78 6%) were cared for by providers that are licensed by
the state'and 21.4% were cared for by providers that are certified by the countles '

. Of total subsidies paid in April, approxnnately 57.9% ($5.3 mﬂhon) was paid to
Milwaukee County for 6,765 families (43.5% of all families) with 12,748 children (46.6% of all
children).

Reestimate of Current Law Program and Proposed Expansion

S. As part of the Govemnor’s budget recommendation, the current child care program
was estimated by the administration to cost $136,500,000 in 1999-00 and $143,325,000 in 2000-01.
However, based on more recent actual child care expenditures, the current law program is now
estimated to cost $154,300,000 in 1999-00 and $162,000,000 in 2000-01, an increase of
$17,800,000 in 1999-00 and $18,675,000 in 2000-01 from the amounts provided in the bill. These
reestimates are still lower than the amount budgeted for the current 1998-99 fiscal year ($§177.4
million) by $23.1 million in the first year and $15.4 million in the second year.
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6. The Govemnor recommends increasing initial eligibility for child care t0:185% of the
FPL, which is reestimated to increase expenditures by $800,000 in 1999-00 and $3, 300,000 in
2000-01 if no other modifications are made to the current program. The bill would also lower the
copay requirement for parents, which is now estimated to cost $1,400,000 in 1999-00 and
$5,500,000 in 2000-01 if no other changes to current law are adopted. If both of these provisions are
adopted together, the combined cost would exceed the cost of the current program by $2,200,000 in
-1999-00 -and - $9,100,000. in  2000-01. . The combined cost exceeds. the estimated cost of each
provision as calculated on an individual basis because, if adopted in conjunction with each other,
there would be additional child care pafnclpants with a lower copay requirement than under current
law. Compared to the estimates contained in the bill for these two changes, the reestimates reflect a
. reduction -of $1,300,000: in 1999-00 (due to the delayed effective date) and an increase of
$2,100,000 in 2000-01 (a total increase of $800,000 over the biennium as compared to the bill).

7. - The remaining estimates contained in this paper are based on the reestimate of the
_ current law program and the two expansion provisions discussed above: increasing initial eligibility
" and lowering the copay requirement. ‘It ‘should be noted that if altérnatives related to the subsidy
. program are adopted in place of the Govemor’s recommendations, the fiscal estimates may need to
be adjusted. Attachment 1 shows the estimates of the current program and the proposed expansions
as prepared by the admlmstrauon and this office

%

Increase Income lelt

8. Under Ihe federal cluld care progrdm, states arc allowcd to prov1dc scrvices to
children in families with income equal to or less than 85% of the state’s median income for a family
of the same size. In Wisconsin, 85% of state median income for a family of four is approximately
equal to 270% of the FPL in 1999.

9. Informauon on the child care subsidy programs in other states was obtained from a
preliminary report dated January 20, 1999, prepared by a private consulting firm (Maximus).
According to this data, 27 states base income eligibility for subsidized child care on the FPL
(ranging from 120% to 200%) and the remaining 23 states, plus the District of Columbia, base
eligibility on the state’s median income (ranging from 38% to 85%).

10.  For a family of four in 1999, Alaska had the highest income limit for initial chlld
care eligibility at $52,766 and Wyoming had the lowest at $20,040. Wisconsin ranked 34" at
$27,555 in 1999, but would be ranked 21* under the Governor’s bill recommendation. In addition to
Wisconsin, seven other states had separate income limits for initial eligibility and continuing
eligibility. Although most states have a higher income eligibility limit than Wisconsin, many have
waiting lists and are not able to serve all families who are eligible.

11.  Table 1 shows annual income levels for various family sizes relative to the FPL in
1999. The table shows that a family of four initially becomes eligible for child care when annual
income falls below $27,555 under current law (165% of poverty) and that initial eligibility would
increase to $30,895 under the Governor’s recommendation (185% of the FPL). Once annual income
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exceeds $33,400 (200% of poverty), the faniily would no longer be eligible for a subsidy. Federal
law would allow a family of four with income below $45090 to be eligible for child care.

TABLE 1
Annual Income Levels for Different Fannly Sizes as Measured Agamst the
- Federal Povverty Level - 1999
FamilySiz2 = 100%  ° 165% 185%: - 200%  25%  250% 270%
Two $11,060 $18,249 $20,461 $22,120 $24885 $27,650  $29.862
Three 13,880 22,902 25,678 27,760 31,230 34,700 37476
Four 16,700 27555 ¢ - 30895 ¢ 33400 . 37575 41,750 45,090
Five 19,520 32,208 36112 . 39,040 43920 48800 52704
Six 22,340 36,361 41,329 44,680 50,265 55850 60,318
Seven 25160 41514 46,546 50,320 56610 62900 67932

Eight - 27,980 46,167 51,763 © 55960 62,955: o 69,950 " 175,546

12.  There are any number of potential modifications that could be made to the income
eligibility limits for the child care subsidy program. For comparison pufposes, the fiscal effects of
the following options are provided, assuming a March 1, 2000, effective date. These estimates

reflect the proposed copay reduction proposed by the Governor and may be dlfferent 1f another
alternative is adopted in its place.

Percent of FPL o : e o
Initial Maximum Estimated Cost (in Millions)

Eligibility - ' Income 199900 200001 Biennium
a. . 185%- 225% $09 $3.7 $4.6
b. 200 200 1.1 44 55
c. 200 225 . 16 6.7 83
d. 225 225 34 143 177
e. 225 250 40 170 21.0
f. 250 250 6.0 25.5 315
g 250 270 6.5 27.7 - 342
h. 270 270 82 349 43.1
Disabled Children

13.  Under the federal child care program, children must be less than 13 years old for the
family to reccive child care assistance. However, federal regulations allow, at the state’s option,
children over the age of 12 and under 19 to be eligible if the child is physically or mentally
incapable of caring for himself or herself. Wisconsin is one of four states that do not allow for care
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of children age 13 and above who are. incapable of self-care. .

14. Under Wlsconsms chrld care program, hrgher subsrdxes are provrded for chlldren
under the age of 13 who have specral needs whxch is defined in DWD Chrld Day Care Manua] as

determined by the county on a case-by-case basrs and the amount of the ‘additional subsrdy varies

based on the severity and type of disability, However, information on, the number of .children who
arg currently eligible, for the higher suhsrdy is not: avarlable - o : -

15. Based on mformatron ;from the Department of Public Instrucnon on students with
exceptional education needs and data on current participation in the child care subsidy program, it is
now estimated that this modification would increase costs by $600,000 in 1999-00 and $2,200,000

in 2000-01. These estimates are lower than those of the bill by $400,000 in 1999-00 and higher by
$200,000 in 2000-01. :

Educ;itional Activiﬁes" o

16. The bill would modify the provrsrons related to the educatlona.l activities that are
allowed for purposes. of obtaining a child care subsidy by clan.fymg the educational activities
allowed and reducing or eliminating the length of time a person must have held an unsubsrdrzed job
in order for education to be allowed. The bill would make the followmg changes -

a Currently, an individual ‘pursuing 2 GED who is not a W-2 participant must have -
been employed in unsubsidized employment for nine consecutive months ‘and continue to be so
employed in order to be eligible for child care benefits. The nine-month requirement would be
eliminated under the bill so that individuals in unsubsidized employment would be eligible for a

child care subsrdy whrle pursuing a GED regardless of how long they have held an unsubsidized
position.

b. The bill would reduce the length of time an individual must have been employed in
unsubsidized employment from nine months to three months in order to be eligible for child care
while participating in a course of study at a techmca] college or in educational courses that provide
an employment skill. -

c. The bill would clarify that literacy tutoring and basic educatiorr are allowable
educational activities for individuals who are presently employed in an unsubsidized job (regardless
of the duration of the employment) or participating in a W-2 employment position.

17.  These modifications were recommended by the Governor’s W-2 Education and
Training Committee in its June, 1998, report. The committee’s recommendations emphasized the
importance of earning a high school diploma or GED, literacy training and English as a second
language courses. Specifically, the report recommended that the nine-month waiting period be
eliminated for those in unsubsidized employment who are also participating in basic education.

Workforce Development -- Economic Support and Child Care (Paper #1088) Page 7



18.  The modifications related to allowablé educafional activities would only impact
child care recxplents who are not also W—2 program parhcxpants (apprommately 78. 4% in Apnl of -
would allow md1v1dua1s to be ehglble for child care while pamelpatmg in certam educauonal

activities earlier than under current law (these mdmduals are already ehgxble for Chlld care whlle
worlcmg atan unsubsxdlzed ]ob) '

19. * The administration has mchcated that this provision has an unknown fiscal effect.
However, based on information from the 1998 U.S. Statistical Abstract on ' participation in-adult
education, it can be estimated that this modification would increase costs by.$400,000 in 1999-00
(assummg the bxll takes effect September 1, 1999) a.nd $500, 000 in 2000—01 i

A Income of Selt‘-Employed Persons

20. Ehglbﬁlty for W-2 child care is currently based on gross income and does not allow
for the subtraction of any business expenses. The net income definition proposed by the Governor
was used under the former AFDC program. The expenses that could be deducted from gross income

under the b1ll to arnve at net mcome mclude advemsmg, bad debts from sales or services, business

,,,,

programs, msurance, mterest, legal and professmnal services, office expenses, pensxon and proﬁt—
sharing, rent or leases, repaxrs and ‘maintenance, storage and wa.rehousmg, supphes, taxes and
licenses, utilities and wages. The administration indicates that the individual’s s copayment would
also be based on the same net income amount. Gross income would continue to be used to
determine ehgxblhty for W-2 employment positions. ‘

21.  The Depamnent conducted a review of child care applicants in February of 1998 on
" every county except Milwaukee and found that 33 people were denied subsidies because of the use
of gross income instead of net income. It is also anticipated that there could have been additional
families who did not apply for child care becanse they were aware that their gross income was too
high. Based on this information, the administration estimated that thls provxsmn would increase
costs by $500,000 in 1999-00 and $1,000,000 in 2000-01.

S22 Since information on the number of additional families that would be eligible for
child care under the modification is not readily available, the 1997 Wisconsin income tax sample
was used to provide a basis for a revised estimate. According to this information and current child
care participation rates, it is estimated that this change would increase program expenditures by
$400,000 in 1999-00 and $1,500,000 in 2000-01. These figures are lower than the administration’s
estimates by $100,000 in the first year and higher by $500,000 in the second year.

Asset Limitation
23.  In order to receive a child care subsidy, individuals must currently meet the same

_asset limitation requirements as required for participation in W-2 employment positions. Food
stamp recipients and certain medical assistance (MA) beneficiaries are also subject to an asset test
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under different provisions.

24. . The Govemor’s recommendation would eliminate the asset test for child care
eligibility. The administration indicates that the-asset test is confusing to applicants. In addition, it
was indicated that the asset limit,is not necessary for the child care program because it does not
provide a cash beneﬁt to the recipient. Eliminating the requirement would also allow working

families to accumulate savings. Finally, there was not an asset test for child care prior to the creation
of W-2.

25.  As noted, there is currently an asset test for the W-2, MA and food stamp programs.
Since 89% of child care beneficiaries also receive public assistance under these other programs,
only 11% of child care beneficiaries would not be subject to any asset test under the bill.

- 26. In Apnl of 1999 the Department conducted a review of child care applicants for a

one-year pcnod (from March 1998, through February 1999) and found that 357 cases were denied
child care benefits because of excessive assets. However, there may have been other families who
did not apply for child care because. they were aware of the asset lmmatlon Based on this
. information, it is esnmated that this. modlﬁcanon would increase program costs by $500,000 in
1999-00 and $2,000,000 in 2000-01. These amounts. exceed the administrations estimates by
$1,000,000 in 2000-01.

Child Support

27. As noted above, the same dcfuunon of income is used for the child care program as
used for purposes of determining eligibility for W-2 employment positions under current law. The
Governor recommends eliminating the inclusion of child support payments as income for purposes
of determining eligibility for W-2 employment positions and job access.loans. This change was
recommended due to a federal requirement that child support passed through to TANF recipients
cannot be counted towards the state’s maintenance-of-effort if it is included in income for eligibility
under the TANF program. B

23. The bill would also climinate child .support from the deﬁmhon of gross income
under the child care program. The administration indicates that this modification was made to make
the definition of income for child care consistent with the definition used under W-2. However, the
bill provision to use net income instead of gross income for self-employed families for child care
purposes and not for the W-2 program would create an inconsistent definition of income between
the programs. :

29.  Eliminating child support from the definition of income would simplify
administration of the child care subsidy program for the counties and parents. The current program
requires parents to notify the county if monthly income increases by $250 or more or if income
decreases by $100 or more. Parents who receive sporadic support payments are often in and out of
the program or reccive monthly changes in their copay amount. Eliminating child support from
inclusion in income would allow for continuity of child care benefits for the family and a steady
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flow of income for the child care provider.

30.  On the other hand, removing child support payments from the definition of income
could create inequities between families who have the same amount of incomie, but from different
sources. For example, a family whose income is made up entirely of wages would not be eligible for
child care if their income exceeds 165% of the federal poverty level. However, a family with the

same level of total income could be eligible for a subsidy if ‘a portlon of that income consists of
child support payments.

31.  The administration estimated that this modification would have a minimal fiscal
effect. ' SRR cham _

32. The Department mdxcates that approxnmately 247% of W—2 rempxents receive a
child support payment in a given month in an average amount of $343. Based on this information
and on historical participation in the child care program, it can be estimated that this modification
would increase program costs by $400,000 in 1999-00 and $1,400,000 in 2000-01. The increased
cost reflects additional  participation as more individuals would become eligible for subsidies
because their income would bé lower and, secondly, existing part1c1pants WOuld have a reduced
copay requirement due to a lower income.

Reduce Copay Cap

33.  Federal regulations specify that parent copayments be based on fam1ly size and
income. States are allowed to waive fees for families with income at or below the federal poverty
level. Based on information from the January report noted above, states use a variety of models to
determine the parent’s copay. The study found that 10 statcs exempt all families with income below
100% of the FPL from a copay reqmrement ‘and 17 states exempt TANF recxpxents with income
below poverty.

34.  The copay schedule under current law is shown in Attachment 2. The schedule was
last modified May 1, 1999, in order to reflect the 1999 federal poverty figures. The schedule was
originally structured so that the required copayment would not exceed 16% of the familys gross
income. However, since the income amounts have been adjusted to reflect changes in the poverty
level but the copay amounts have remained unchanged, the maximum copayment is now &qual to
14.8% of income, as shown in the top part of Attachment 4.

35.  The Govemor recommends reducing the copay requirement to the amounts shown in
Attachment 3. Under the proposed schedule, the maximum copayment would equal 11.8% of the
" family’s income, as shown in the bottom portion of Attachment 4. The copays for certified child
care would continue to be approximately 30% less than the amounts for licensed care. Attachment 5
shows the change in the weekly copayment under the Governor’s recommendation; the change on

an annual basis is also provided. The proposal would result in a copay reduction of approximately
20% as compared to current law. '

36.  This paper presents four options to modify the copay schedule in addition to the
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Govemor’s proposal. Because there are an infinite numbx er, of ways to,modify, the copay schedule,
the Committee could adopt one or more of these alternatives or any other option. As noted, these
estimates. reflect increasinginitial, eligibility to: 185% of the FPL; the fiscal effects would be
somewhat dlfferent if other changes are made to.the Governor’ s proposal. .

a If a pnov;sxon was adopted t,p exemgt all faxmhes wﬁh mcome below the federal
poverty level from the copayment requirement, program costs compared to tgle b;ll would increase
by an estimated $1,100,000 in 1999-00 and $4 400,000 in 2000-01 if the proposed copay schedule
1sretamedforallotherfamﬂ1es o S od

b. An opuon to ehmmate a eopay reqmrement fo;' farmltes w:th income below 70% of
the FPL would mcrease costs by 59@,000 in 1999-00 and $1. 800090 in 2000—01 assuming the
Govemor’s proposed copay schedule is retamed for: all other famxhes ‘These estimates also reflect
no copay requirement for those who cun'ently pay the minimum copay negardless of income (foster :
parents, kinship care parents and minor teen parents who are not Learnfare part1c1pants)

C. The Govemor’s proposed copay schedule could be reduced further so that the
required copay would not exceed 10% of gross income, which reflects reducing the current copay
amounts by one-third for all families. This option is estimated. to increase the cost of the bill by
$1,000,000 in 1999-00.and $3, 8000001:12000*01 S

d. Another altematxve would be to vary the amount of the reductxon for fanuhes based
on income. Reducing the current law copays by 46% for families with income between 195% and
"200% of the FPL and gradually increasing the rate of the reduction to 60% for families with income
below 70% of the FPL. would increase costs: by $2,300,000 in 1999-00 and $9,300,000 in 2000-01
(as compared to the bill). The required copay would not exceed 8.0% under this option.

Copayment for First Montlpi.of Unsubsidized Employment

37.  Under the current child care program, parents are required to notify the eounty if
monthly income increases by $250 or more or if income decreases by $100 or more. The county
then adjusts the parent’s copay requirement accordingly.

38.  The Govemor recommends assessing the same copayment amount during the first
month an individual holds an unsubsidized job as was paid while in a W-2 subsidized employment
position. The administration indicates that this modification would allow families to better transition
into unsubsidized employment. '

39.  This modification is reestimated to increase expenditures $30,000 in 1999-00 and
$100,000 in 2000-01, which is lower than the administration’s estimate by $220,000 in 1999-00 and
$400,000 in 2000-01. The reduced estimate is based on a lower W-2 caseload than used by the
administration and a later effective date. If the Governor’s recommendations related to the copay
schedule and initial income cligibility are modified, these estimates would change.
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COpayment for Part-Tlme Chlld Care _‘

40. - Under the current child care subsidy progx‘am ‘the'same copay is asscsscd regardless
of how many hours the child spends‘in child: care. The Governor’s' recommends assessing a lower
copayment for families that need child care for less than 20 hours per week. According to the

-administration, the copay woulﬂ be reduced by one—half for famhes who have all chlldren in care
for less than 20 houxs per week -

41.  This modification is estimated to increase expendxtures by $400 000 in 1999-00 and
$1,500,000 in 2000-01. This revised estimate is lower than the administration’s by $2,850,000 in
1999-00'and $5,000.000 in 2000-01 because the administration’s estimate was based on an estimate
of the number of children in part-ume care and the reesﬁmate is based on the estimated number of

families with' all chxldren in part-hme care Tlm estlmate may change if other changes are made to
‘the bill. o

Fiscal Effect

42, In tota.l child care expendltures would increase by an estlmated $4,930,000 in 1999-
00 and $18,;300,000 in 2000-01, compared to current law; if all* of the program modifications
recommended by the Govemnor are adopted. Compared 'to the estimates provided by the

administration, the reesnmates are lower by $4 070 000 in 1999-00 and hlgher by $300,000 in 2000~
01.

43. . If these modifications are combined ‘with the new estimates of the current law
program, expenditures would incréase by $4,679,100 in 1999-00 and $18, 975,000 in 2000-01 from
the amounts provided in the bill (a total iricrease of $23,654,100 over the biennium). These figures
reflect the elimination of the $9,050,900 child care contingency reserve. As noted, Attachment 1
shows the estimates of the current program and the ‘proposed expansions' as prepared by the
administration and this office.

44.  As noted, the higher cost is primarily due to the new estimate of the current law
program. In fact, the total amount of funding allocated in the bill for direct child care ($154,550,900
in 1999-00 and $161,325,000 in 2000-01) is similar to the reestimated cost of the current program
prior to consideration of the proposed expansions ($154,300,000 in 1999-00 and $162,000,000 in
2000-01). One option would be to not adopt any of the program modifications proposed by the
Govemor and to use the funding provided to fully fund the ex1stmg program. This option includes
using the contingency reserve.

45. If the Committee wishes to adopt any of the bill's modifications or to otherwise
expand the child care subsidy program, the following points should be considered:

a. The bill would reduce funding for the direct child care program by $22.9 million in
1999-00 and $16.1 million in 2000-01 from the $177.4 million base. Since the reestimated cost of

the current law program is still below the base by $23.1 million in 1999-00 and $15.4 million in
2000-01, the program could be expanded by this same amount.
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b. The bill would increase funding for the indirect child care programs by $13.0 million
in 1999-00 and $10.8 rmllxon in 2000-01. Specifically, the ill would increase funding for some the
existing indirect programs and ‘create six new programs. . The indirect allocation funds the Office of
Child Care in DWD and other activities designed to improve the quality and availability of child

care (this program is discussed in a separate issue ‘paper). The:direct subs1dy program could be
cxpanded in place of i increasing funding for indirect child care. L

c. Under-the bill, the Govemor elected to not accessithe matching component of the
federal child care development block grant. The state could,choose to obtain these funds ($202
million in 1999-00 and $23.8 million in 2000-01) by increasing the amount of GPR appropriated by
$14.2 million in 1999-00 and $16.7 million in 2000-01. In total, this would increase funding by
$34.4 million in 1999-00 and $40.5 million'in 2000-01. Thé state could also providé a lower amount
of GPR funding in order to access a portion of the federal matchmg revenues. The Medicaid
matching rate (apprommatcl 40% in W mgpnsm) xs used for these ftmds wh: reqmres the st;ate to

wliw 9

spend $4 for every $€ in ﬁfede1'alg'"‘f|111¢’:ls eXpen nded. .

d The Govemor’s recommendations related to the W-2' program include a $90.0

~ million contingency reserve. This funding could be used to fund an expansion of the child care -
e. The Governor recommends funding sevéral new initiatives with TANF dollars, such

as the workforce attachment fund, early childhood excellence and community youth grants. The

existing child care program could be expanded mstead of creating new programs in DWD and other
agencies.

ALTERNATIVES
Reestimates and Contingency Reserve
1. Increase funding by $17,800,000 FED in 1999-00 and $18,675,000 FED in 2000-01

to reflect a reestimate of the current law child care subsidy program. This would provide total
funding of $154,300,000 in 1999-00 and $162,000,000 in 2000-01.

Alternativef FED
1999-01 FUNDING (Change to Bill) $36,475,000 |
2. Reestimate the Govemor’s recommendations related to expanding child care

eligibility and making modifications to the copay schedule by decreasing funding by $4,070,000
FED in 1999-00 and increasing funding by $300,000 FED in 2000-01. Specify that these
modifications, with the exception of the educational activities-related item, would take effect on
March 1, 2000. '
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Mtematiez _ FeD ‘
1999-01 FUNDING (Ghange to Bil) , ,isa,no,o{:_p_ﬂ_ ’

3. Reduce fundmg by $9050900 FED in 1999—00 and eliminate the contingency
reserve for direct child care.

1999-01 FUNDING (Change toBill) - $9,050,900 |

Modlty théGovémoi"s Reéonixixendaﬁdﬁ -

4. Delete one or more of the followmg recommended modifications from tbe
Govemor’s proposal The fiscal effects shown reflect thc reesnmates and assume that the other
provisions recommended by the Govemnor would be retained. If other alternatives are adopted the -
fiscal estimates may change. .. :

2. Delete the recommended increase in the maximum gross income a family may have
for initial eligibility from 165% of the federal poverty level to 185%. Reduce flmdmg by $800,000
FED in 1999-00 and $3,600,000 FED in 2000-01.

Allernatnve 4a o ‘ ) FE_D
1999-01 FUNDING (Change to Bill) - $4,400,000
b. Delete the provision to allow parents to receive a child care subsidy for children over

age 13 if the child is disabled and under the age of 19. Reduce fundmg by $600,000 FED in 1999-
00 and $2,200,000 FED in 2000-01.

Alternative 4b - : EED
" 1999-01 FUNDING (Change to Bill) - $2,8000,000
c. Delete the provision to modify the educational activities that are allowed for

purposes of obtaining a child care subsidy. Decrease fundmg by $400,000 FED in 1999-00 and
$500,000 FED in 2000-01 to reflect this alternative.

Alternative 4c FED |
1999-01 FUNDING (Change to Bill) - $900,000
d Delete the provision to specify that the income of farmers and self-employed persons

would include net income rather than gross income. Decrease fundmg by $400,000 FED in 1999-00
and $1,500,000 FED in 2000-01 to reflect this alternative.
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Alternative 4d

1999-01 FUNDING (Change to Bill)

- $1,900,000

e. Retain the asset limitation requirement for the child care program. Decrease funding
by $500,000 FED in 1999-00 and $2,000,000 FED in 2000-01‘ to reflect this alternative.

Alternative 4¢
1998-01 FUNDING (Change to Bill)

EED
» $2,500,000 '

f. Retain child support in the definition of gross income for détermining eligibility for

child care subsidies. Decrease funding by $400,000 FED in 1999-00 and $1,400,000 FED in 2000-
01 to reflect this alternative.

Alternative 4f
1999-01 FUNDING (Change to Bill)

FED
- $1,800,000 |’

g Delete the provision to modify the copayment schedule so that the required

copayment will not-exceed 12% of the family’s gross income. Reduce fundmg by $1,400, 000 FED
in 1999-00 and $5,800 000 FED in 2000-01.

Alternative 4g FED
1999-01 FUNDING (Change to Bill) - $7,200,000
h. Delete the provision to assess the same copayment amount during the first month an

individual holds an unsubsidized job as was paid while in a W-2 subsidized employment position.
Reduce funding by $30,000 FED in 1999-00 and $100,000 FED in 2000-01.

Alternative 4h EFED
1999-01 FUNDING (Change to Bill) © -$130,000
i Delete the recommendation to assess a lower copayment for families that need child

care for less than 20 hours per week. Reduce funding by $400 000 FED in 1999-00 and $1,500,000

FED in 2000-01.

Alternative 4i
1999-01 FUNDING (Change to Bill)

FED
- $1,900,000
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Income Limit Alternatives

5. Modify the bill by increasingﬂ initial income and maximum income eligibility as
shown in the following table, effective March 1, 2000. Funding for the biennium would be
increased by the amount shown in the right-hand column.

Percent of FPL

Initial Maximum Fiscal Effect (in Millions)

Eligibility Income 1999-00 = - 2000-01 Biennium
a. 185% 225% $0.9 $3.7 $4.6
b. 200 200 1.1 44 55
c. 200 25 1.6 6.7 83
d. 225 . 225 34 143 17.7
e. 225 250 40 ‘170 21.0
f. 250 250 6.0 255 315
g 250 . 270 6.5 ' 27.7 342
h. 270 270 . 82 - 349 flr3.l
Copay Schedule Alternatives

6. Modxfy the bill by eliminating the copay requirement for families with income at or
below 70% of the FPL, effective March 1, 2000. Increase funding by $500,000 in 1999-00 and
$1,800,000 in 2000-01 to reflect this alternative.

Alternative 6 - FED
1999-01 FUNDING (Change to Bill $2,300,000

T , Modify the bill by eliminating the copay requirement for families with income at or
below 100% of the FPL, effective March 1, 2000. Increase funding by $1,100,000 in 1999-00 and
$4,400,000 in 2000-01 to reflect this alternative.

Alternative 7 FED
1999-01 FUNDING (Change to Bill) $5,500,000

8. Modify the bill by further reducing the copay requirement so that the required copay
would not exceed 10% of income, effective march 1, 2000. Increase funding by $1,000,000 in
1999-00 and $3,800,000 in 2000-01 to reflect this alternative.

Alternative 8 » FED
1999-01 FUNDING (Change to Bill) $4,800,000
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9. Modify the bill by further reducing the copay requirement so that the required copay
would not exceed 8% of income, effective March 1, 2000. The reduced copay amount would vary
by family income as described in point "d" on page 11. Increase funding by $2,300,000 in 1999-00
and $9,300,000 in 2000-01 to reflect this alternative.

Alternative 9 FED

1999-01 FUNDING (Change to Bill) $11,600,000

Access Federal Matching Funds

10. Provide $14,200,000 GPR in 1999-00 and $16,700,000 GPR in 2000-01 to access
the matching component of the federal child care development block grant. Under this option,
additional federal revenues of $20,200,000 in the first year and $23,800,000 in the second year
would be available. In addition, with the increased GPR funding, federal TANF funds currently
allocated for the child care program would be decreased by $14,200,000 in 1999-00 and
$16,700,000 in 2000-01. This alternative would not allocate the additional federal funds for specific
expenditures. '

Alternative 10 GPR FED TOTAL

1999-01 REVENUE (Change to Bill) $0  $44,000,000  $44,000,000

1999-01 FUNDING (Change to Bill) $30,900,000 - $30,800,000 $0
Maintain Current Law

11.  Maintain current law. Reduce funding by $9,000,000 FED in 1999-00 and
$18,000,000 FED in 2000-01 to reflect the amount provided in the bill for these modifications.

Alternative 11 FED

1999-01 FUNDING (Change to Bill) - $27,000,000

Prepared by: Kelsie Doty
Attachments
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ATTACHMENT 4 | | IS

Current Law: Copayment as a Percent of Income

Licensed Copay as a Percent of Income - : Certified Copay asa Percent of Income
Children in Subsidized Care Children in Subsidized Care
1 2 3 4 5+ . 1 .2 3 4 5+
70% FPL 3.4% 4.8% 6.2% 6.8% 7.6% 2.0% 32% 44%0  49% 53%
75% FPL 3.1% 55% 6.6% 75% 8.1% 2.5% 35% 4.6% 53% 56%
80% FPL 47% 6.1% 7.0% 80%| 84%] 3.5% 42% 5.1% 57% 58%
85% FPL - 6.1% 71% 77%| 81% 8.8% 3.9% 48% 55% '56% 6.0%
90% FPL 6.8% 83% 9.0% 98%| 10.1% 47%| . 58% 6.2% 6.8% 72%
95% FPL 19% 95%| 10.5% 109% 18%}] 1 S54%f 67% 72% 7.9% 8.1%
100% FPL 8.5% 97%) 10.6% 112%| 11.6% 6.1% 67%| - 75% 8.0% 8.1%
105% FPL 9.4%) 103% 11.0% 114%| 11.7% 6.7% 7.1% - 1.7% 79% 82%
110% FPL 103%} 109%. 11.0% 1n6%| 1ne6x|  13%| 75%| - 719% 8.0% 83%
115% FPL 106%) 111% 11.4% 16%| 11.7%) | | 74%] 78% 81%| 81% 83%
120% FPL 114%] - 116% 11.7% 3% 1.8% 18% 8.1% 80%|  82% 81%
125% FPL 120%{ 11.7%: 12.0% 1L7%] 11.7% 8.3% 8.4% .82%]  83% 82%
130% FPL| . 123%| 127% 12.7% 127%] - 127%} . 871%| - 86%| 89% 8.8% 9.0%
135% FPL 129%| 133%. 134%| ~ "13.6%]| 13.6% . 91% 9.2% 9.5% 9.5% 95%
140% FPL 131%| 134%) .-13.6%] 135%| 13.6%| 9.4% 9.4% 93% 9.5% 95%
145% FPL 13.6%| 137%]. . 13.5% 13.6%]| 13.5% 9.7% 9.6% 94% 9.6% 9.5%
150% FPL| - WMI1%| 139%) 137% 13.5%| 135%) 9.7% 97%| -.95%|. 96% 9.5%
.. 155% FPL T 14.6%| 14.0% 13.9% 136%] 13.5% 10.0% 9.9% 9.6% 95% 9.5%
160% FPL| 147%) 143%: 138%] 137%] 134%] 10.3% 9.8% 9.7% 92.5% 9.5%
165% FPL 14.5%] 143%| 140% 13.6%| 13.4%| 10.3% 10.0% 9.8% 95% 93%
- 170% FPL 147%| 145% 13.9% 13.6%| 134% 10.2% 10.1% - 99% 96% 9.3%
175% FPL 145%]  14.6% 14.1% 137%| 133%] - 102% 103%| - 98% 9.6%1. 93%
180% FPL| 14.6%{ 14.6% 142%f 136%{ 133%}§ 10.3% 104%|  99% 0.6% 93%
185%FPL| | 147%| 146% 14.1% 137%} 132% 10.2% 10.5% 99% 9.5% 93%
190% FPL 14.6%! 14.6%; 14.3% 13.7%| 132% 10.4% 10.6% 10.0% 9.5% 93%
195% FPL 143%| 146% 14.4% 137%| 133% 10.1% 10.6% 10.1% 9.6% 93%
200% FPL. 14.8% | 146%| _ 143% 13.7%}  132% 103% 107% 10.1% 96%| - 92%
Governor’s Proposal: Copayment as a Percent of Income
Licensed Copay as a Percent of Income . Certified Copay as a Percent of Income
Children in Subsidized Care Children in Subsidized Care
1 2 3 4 5+ 1 2 3 4 5+

70% FPL 27%|  37% 49% 53% 6.0% 13% 27% 3.6% 3.8% 43%
75% FPL{ - 2.5% 45%| 54%|  60%| 65% 1.9% 3.0% 37% 43% 43%
80% FPL| 35%| 471% 55% 6.3% 6.7% 29% 33% 39% 47% 47%
85% FPL 5.0% 5% 6.2% 6.6% 7.1% 33% 40% 44% 44% 49%
$0% FPL 52% 6.7% 7.3% 7.7% 8.0% 39% 4.6% 4.3% 53% 5.7%
95% FPL 6.4% 15% 8.5% 87% 9.3%. 45%} 55%] © 59% 6.2% 6.4%
100% FPL 6.6% 19% 8.4% 9.1% 9.3% 47% 5.2% 5.9% 6.4% 6.5%
105% FPL 1.6% 82% 8.9% 9.1% 9.3% 54% 5.7% 6.2% 63% 6.6%
110% FPL 8.1% 8.9% 8.8%| - 92% 93% 6.0% 61% 62% 63% 65%
115% FPL 8.6% 88% 9.2% 93% 9.3% 5.1% 6.2% 6.5% 6.5% 6.7%
'120% FPL 9.0% 9.4% 93% 93% 9.5% . 63% 6.6% . 6.5% 6.7% 6.6%
125% FPL 9.8% 9.3% 9.5% 9.4% 9.3% 68% 6.6% 6.5% 6.6% 6.5%
130% FPL 93%| 101% 10.1% 102%§ 102% 6.9% 6.9% 72% 7.0% 12%
135% FPL 105%| 105% 10.6% 109%| 109% 7.3% 72% 1.6% 15% 7.6%
140% FPL 104%| 10.7% 10.9% 108%| 11.0% 74% 7.5% 7.6% 1.6% 16%
145% FPL | 11.0%| 109% 10.7% 108%] 10.8% 73% 78% 7.5% 1.7% 7.5%
150% FPL 11.3%) 11.0% 1L0% 108%}) 109% 78% 77% 1.7% 7.6% 7.6%
155% FPL 11.5%{ 11.1% 11.0% 108%} 10.8% 7.9% 8.0% 76% 1.6% 71.5%
160% FPL 11.8%| .11.5% 11.1% 11.0%} 108% 8.2% 8.0% 78% 71% 76%
165% FPL 1L7%) 11.3% 11.1% 108%| 10.7% 83% 7.9% 19% 7.6% 15%
170% FPL 11.6% 11.7% 11.2% 11.0% 10.7% 83% 8.2% 7.9% 7.7% 7.4%
175% FPL 11.6%| 11.6% 11.2% 11.0%| 106% 8.1% 8.1% 7.8% 76% 74%
180% FPL 11.8%| 11.7% 11.4% 11.0%] 106% © 8% 8.3% 2.0% 71% 15%
185% FPL 11.7%] 11.7% 11.3% 109%) 106% 8.1% 8.5% 7.9% 7.6% 74%
190% FPL 11.6%| 11.6% 11.5% 109%| 10.5% 8.4% 8.5% 8.0% 76%|  7.5%
195% FPL 11.5%] 11.7% 11.5% 109%| 10.6% 8.0% 8.5% 8.0% 1.7% 7.4%
200% FPL 11.8%| 11.6% 11.5% 109%| 105% 8.2% 8.6% 8.1% 7.7% 7.3%




ATTACHMENT 5

Change in Weekly Copay Amount Under Governor’s Proposal

Change in Weekly Licensed Copay

Change in Weekly Certified Copay

Children in Subsidized Care Children in Subsidized Care
1 2 3 4 5+ 1 2 3 4 5+

70% FPL -$1 -$2 -$3 -$4 -$5 -$1 -$1 -$2 -$3 -$3

75% FPL -1 2 3 -4 -5 -1 -1 2 3 4

80% FPL 2 -3 -4 s 6 1 2 3 3 4

85% FPL 2 3 4 5 -6 -1 2 3 4 4

90% FPL -3 4 -5 7 8 2 3 -4 5 -6

95% FPL 3 -5 -6 -8 -10 2 3 4 6 -
100% FPL -4 -5 7 8 -10 3 -4 5 6 7
105% FPL -4 -6 7 9 -11 3 -4 -5 6 7
110% FPL -5 6 -8 -10 -11 3 -4 6 7 -8
115% FPL 5 7 -8 -10 -12 -4 -5 6 7 -8
120% FPL -6 -7 -9 -11 -12 -4 -5 -6 -7 -8
125% FPL 6 -8 -10 -1 -13 4 6 7 -8 -9
130% FPL 7 9 -11 -12 -14 5 -6 7 9 -10
135% FPL 7 -10 -12 -14 -16 5 7 -8 -10 -11
140% FPL -8 -10 “12 -14 -16 -6 7 -8 -10 -11
145% FPL 8 -11 -13 -15 17 6 7 -9 -10 12
150% FPL -9 -11 -13 -15 17 -6 -8 9 -11 -12
155% FPL -10 -12 -14 -16 -18 -7 -8 -10 -1 -13
160% FPL 10 -12 -14 -16 -18 7 8 -10 11 -13
165% FPL -10 -13 -15 17 -19 -7 -9 -10 -12 -13
170% FPL -11 -13 -15 -17 20 7 9 -11 -12 -14
175% FPL -11 -14 -16 -18 -20 8 -10 -1 -13 -14
180% FPL -1l -14 -16 -18 21 -8 -10 -11 -13 -14
185% FPL -12 -14 -17 -19 -21 8 -10 -12 -13 -15
190% FPL -12 -15 -17 -20 22 8 -1 -12 -14 -15
195% FPL -12 -15 -18 -20 22 -9 -11 -13 -14 -16
200% FPL -13 -16 -18 21 23 9 -11 -13 -14 -16

Change in Annual Copay Amount Under Governor’s Proposal
Change in Annual Licensed Copay Change in Annual Certified Copay
Children in Subsidized Care Children in Subsidized Care
1 2 3 4 5+ 1 2 3 4 5+

70% FPL $52| -$104 -$156 -$208f  -$260 -$52 -$52 -$104 -$156 -$156

75% FPL 52 -104 -156 208 260 -52 52 -104 -156 -208

80% FPL -104 -156 -208 -260 -312 -52 -104 -156 -156 208

85% FPL -104 -156 -208 -260 312 -52 -104 -156 -208 -208

90% FPL: -156 -208 -260 -364 -416 -104 -156 -208 -260 312

95% FPL -156 260 312 416 -520 -104 -156 -208 312 -364
100% FPL 208 -260 -364 -416 -520 -156 -208 -260 -312 -364
105% FPL -208 312 -364 468 572 -156 208 -260 312 -364
110% FPL -260 -312 -416 -520 572 -156 -208 312 -364 -416
115% FPL 260 -364 -416 520 -624 208 -260 312 -364 -416
120% FPL 312 -364 -468 572 624 208 260 -312 -364 416
125% FPL 312 -416 -520 572 676 -208 312 -364 -416 -468
130% FPL 364 -468 572 624 728 | -260 312 -364 -468 520
135% FPL -364 520 624 728 832 -260 -364 -416 -520 -572
140% FPL -416 -520 624 7281 832 312 -364 -416 -520 572
145% FPL 416 572 676 -780 -884 312 -364 -468 -520 624
150% FPL -468 572 676 -780 -884 312 416 -468 572 624
155% FPL -520 624 728 832 936 -364 -416 -520 -572 676
160% FPL 520 ‘624 728 -832 -936 -364 416 -520 572 -676
165% FPL -520 676 -780 -884 -988 -364 -468 -520 624 676
170% FPL 572 -676 780 -884| -1,040 -364 -468 572 624 728
175% FPL -572 -72% -832 -936 -1,040 416 -520 -572 676 728
180% FPL 572 -728 -832 936 -1,092 -416 -520 -572 676 -728
185% FPL -624 -728 -84 088 -1,092 -416 -520 -624 -676 -780
190% FPL -624 -780 84|  -1040{ -1.144 -416 -572 -624 728 -780
195% FPL -624 -780 936|  -1.040| -1.144 -468 -572 676 -728 -832
200% FPL -676 -832 936]  -1.092f -1.196 -468 -572 -676 -728 -832




State of Wisconsin
099 - 2000 LEGISLATURE LRBb1339/1

TAY..........
4 IM%

ASSEMBLY AMENDMENT ,
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

/

At the locations indicated, amend the substitute amendment as follows:

1. DPage 213, line 14: increase the dollar amount for fiscal ycar 109900 by

$5,150,000 and increase the dollar amount for fiscal year 2000-01 by $5,150,000 for

the purpose of decreasing the copayments required for low income child care.

v o
2. Page 676, line 17: after “schedule” insert “, except that no individual shall
\"4
be liable for more tha b of that individual’s family income”.

3. Page 676, line 21: after “child care.” insert “‘g aperson whose family income

is not more than 100% of the poverty level is not liable for any portion of the cost of

ot

the child care.”. 4 4
( /
4. Page 683, line 19: delete ‘}§159,330,000” and substitute %164,480,000”.

D. Page 683, line 19: delete ‘%,700,000” and substitute ‘t85,850,000”.

o ¢



